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Free Trade Agreement (FTA) (Source: The Hindu)

FTA refers to eliminates tariffs and quotas on most goods and services among
members, but each retains its own external tariffs. Examples include NAFTA (now
USMCA) and EFTA.

Levels of Economic Integration

e Preferential Trade Agreement (PTA): Countries offer reduced tariffs on select
goods to each other while maintaining individual trade policies with outsiders.
This is the shallowest form.

e Free Trade Area (FTA)

e Customs Union: Adds a common external tariff (CET) on non-members to an
FTA, harmonizing trade policy toward outsiders. The EU began as one.

e Common Market: Extends customs union by allowing free movement of factors
like labor and capital across borders.

e Economic and Monetary Union: Harmonizes fiscal and monetary policies, and
often adopts a single currency, with supranational institutions. The Eurozone
exemplifies this.

e Complete (Political) Union: Full unification of economic, fiscal, and political
policies under a central authority, with synchronized sovereignty.
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Free Trade - Reduced tariffs on most goods.

Reduced tariffs on the agreed number of goods.
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2 UN Convention on Biological Diversity (Source: Down To Earth)

treaty under the UN. = Adopted: 5 June 1992 = 196 Parties (including India),

> meiw ik halceraiis (Earth Summit, Rio de Janeiro) with near-universal participation.
biological diversity, ensure its = In force: 29 December 1993 m Administered by the UN
sustainable use and enable fair Environment Programme (UNEP).

and equitable sharing of benefits|
from genetic resources.

Key Instruments & Outcomes
Cartagena Protocol (2000):

R a Biosafety - safe handling, transfer

( ) Objectives (Three Pillars)
Conservation of
* biological diversity.
Sustainable use of its
components.

Fair and equitable sharing
of benefits arising from
genetic resources (ABS).

and use of Living Modified Organisms
{LMOs).

Nagoya Protocol (2010):
Access and Benefit-Sharing (ABS) of
genetic resources.

Kunming-Montreal Global

Biodiversity Framework (2022):

The post-2020 global plan to halt and

reverse biodiversity loss by 2030.

Kunmmg—Montreal Framework: @ India and the CBD
12& Key Targets (by 2030)
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Retail and Wholesale Inflation (Source: The Hindu)

Retail and Wholesale Inflation :.,:'

Measures of Change in the General Price Level of Goods and Services

Retall Inflation S

m Rise in prices of a basket of goods it
and services at the consumer [evel BTN T

m Measured by Consumer Price

Fﬂ

s Rise in prices of goods at the
wholesale (producer) level.

m Measured by Wholesale Price

Index (CPI). Index (WPI). L
Reflects the cost of living and directly . Reflects price changes in goods | A
affects households. before they reach consumers. _1Z =
C, 'Key Indices ) Retail Inflation vs Wholesale Inflation
Measures retail iifition Aspect Retail Inflation (CPI) Wholesale Inflation (WP1)
- ; = 4 Goods and services Goods (primary, fuel & power,
CPI g::ﬁpﬁiﬁ;%@o 1M0£ép1 @ Cosrage (food, fuel, housing, health, etc.) | manufactured, etc.) g
;;". Price level = Consumer (retail) level Wholesale (producer) level

= k2 Tracks price changes in the
Measures wholesale inflation. O Purpose Measures cost of living

- production chain
Base year: 2011-12 = 100. ) Base year 2012 = 100 2011-12 = 100
d WPI Compiled by: Office of the - Office of the Economie Advi
: ; : ice of the Economic Adviser
Economic Adviser (MoC&l). | _g| Compiledby NSO, MoSPI (MoCal)

ﬁ- | Drivers of Inflation

economic health.
sall# Food price movements - Prices of primary

T (especially perishables) @@ articles (food, minerals)

iﬂ Fuel and energy costs § Fuel and power "

(LPG, petrol, diesel) ﬂ (coal, crude, electricity) o®e Helps in income indexation (e.g., DA, wages)
A\ Housing rent and urban Manufactured products g@n» and social welfare planning.

ﬁ services (chemicals, metals, textiles, etc.)

Guides monetary policy (RBI) and fiscal policy

Retail Inflation (CPI) Wholesale Inflation (WPI) % Indicator of price stability and overall
i,
IIII (Government).

- : - — Useful for business, investment and
o Health, education and % Global commodity prices & = production decisions.
\ ‘} other services ' (crude oil, metals, fertilizers) ==
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